
  

   SAN MIGUEL CORPORATION  
  
 
       January 19, 2009 
 
Philippine Stock Exchange 
Disclosure Department 
Listing and Disclosure Group 
4thFloor, Philippine Stock Exchange Center 
Exchange Road, Ortigas Center 
Pasig City 
 
  Attention: Atty. Pete M. Malabanan  
    Head - Disclosure Department 
 
Gentlemen: 
 
 We reply to your request for clarification of the following news articles:  
 

1. “San Miguel shows interest in 620-MW Limay power plant” published in 
the January 18, 2009 issue of the Manila Bulletin, which reported, in part that:   

 “San Miguel Corporation (SMC) has formally indicated its interest 
to acquire the 620-megawatt Limay thermal power facility which is next in 
the asset privatization line-up of the Power sector Assets and Liabilities 
Management Corporation…”  

We confirm that SMC through its subsidiary, San Miguel Energy 
Corporation, has submitted to the Power Sector Assets and Liabilities 
Management Corporation a letter of interest to acquire the Bataan Combined 
Cycle Power Plant facilities in Limay, Bataan. 

2. A new article published in the January 19, 2009 issue of the Malaya 
which reported, in part, that: 

 “SAN Miguel Corp., yesterday said it would honor the debt 
covenant it signed with bankers in 2007.  The Company when it borrowed 
$1.2 billion from a syndicate of banks said it will limit its venture into non-
core businesses to 10 percent of its total asset base….  The source said 
that based on recent company announcements, “the Company may have 
already breached the investment limitation,” which will compel the 
Company to pay back on its obligations which carry a “floating interest 
rate based on LIBOR plus an agreed margin.”  The source said that a 
calling of the debt could stress the company’s working capital to run its 
operation…” 

We confirm that SMC will comply with its existing obligations and commitments 
with the banks.           

  
         






