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I. CALL TO ORDER 
  
 The meeting was called to order at 2:00 p.m.  Mr. Eduardo M. Cojuangco, 
Jr., Chairman and Chief Executive Officer of the Company, presided over the 
meeting. The singing of the National Anthem was followed by an invocation led 
by Mr. Ferdinand K. Constantino. 
 

 

II. CERTIFICATION OF NOTICE AND QUORUM 
  
 The Corporate Secretary, Atty. Virgilio S. Jacinto, certified that notices 
were duly sent to the stockholders and there are present in this meeting, in 
person or by proxy, 85.6% of the outstanding common shares, and 23.3% of the 
outstanding preferred shares of the Company, respectively.   
 
 The Corporate Secretary stated that for the record, proxies for 63% of the 
outstanding common and preferred shares of the Company have been issued by 
the stockholders in favor of the Chairman authorizing him to vote for the 
approval of all corporate actions in the agenda.  
  
III. APPROVAL OF THE MINUTES OF THE REGULAR 

STOCKHOLDERS’ MEETING HELD ON JUNE 14, 2016  

 
 Upon motion duly made and seconded, the stockholders approved and 
ratified the minutes of the Regular Annual Meeting of Stockholders held on 
June 14, 2016.    
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IV. CHAIRMAN’S MESSAGE AND PRESENTATION OF ANNUAL REPORT 
  
 The Chairman rendered his report to the stockholders. Below is the 
message of the Chairman to the stockholders: 

 
Throughout the almost 20 years that I have served as your 

Chairman, nothing has given me the greatest sense of fulfillment 
than reporting to you, every year, that your company did well. 

 
Today, I’m proud to report that 2016 was, by far, our 

biggest and best year. 
 

• San Miguel Corporation registered consolidated sales 
revenues of P685.3 billion for the full year, 2% higher than 
in 2015. 

• Net income reached P52 billion, an 80% increase over 2015. 
 

  Each of our businesses performed strongly and contributed 
to our overall growth.  What the preceding results highlight is the 
success of our strategy to diversify and become one of the 
Philippines’ leading conglomerates—with a value creating mix of 
traditional and new businesses. 

 
This year, 2017, marks the tenth year of our diversification. 

With our core and new businesses now running at the same 
accelerated pace, we are bigger, more profitable, and more capable 
of actively participating in the growth and development of our 
country and our people.  

 
I believe we all have to give credit to the man who sits on 

my right, Ramon S. Ang, our president and chief operating officer.  
It’s to him that we owe all the success we have achieved thus far. 

 
Today, much of our strategy is anchored on helping our 

country. In implementing our strategy, we have identified five key 
objectives. 

 

• We will help government realize its infrastructure goals. 

• We will decongest Metro Manila and push development to 
neighboring cities and provinces. 

• And last but not the least, we will develop and adopt new 
technology and expertise that support environmental 
sustainability.  
 
Each of our ongoing projects is designed to support these 

objectives. Let me give you a quick run-through of all of them. 
 

• For the beer business, we will build two new breweries. At 
the same time we’re modernizing and expanding our 
existing breweries and bottling lines. 

• For the food business, we’re building new production 
facilities for hotdogs, corned beef, luncheon meat, and 
flour. We’re also building additional facilities for feed milling 

• Operating income of P99.7 billion was 24% higher than the 
previous year. 

• We will help boost our economy and spur growth in key 
regions.  

• We will create more jobs and livelihood opportunities.  
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and poultry and putting up a ready-to-eat facility in Sta. 
Rosa. 

• Our packaging business will be constructing an integrated 
packaging facility in Davao. 

• We will fully deliver Skyway Stage 3, from Buendia to 
Balintawak, by 2019 that will decongest Edsa. 

• We will complete the last segment of TPLEX, to Rosario, La 
Union, by next year. Since it started operating in 2013, 
TPLEX has accelerated trade and tourism to central and 
northern Luzon. 

• Work is also in full swing on the MRT7 project. It will have 
a capacity of 850,000 passengers per day. 

• It will decongest Metro Manila and make Bulacan a more 
viable location for residential developments, call centers 
and BPO businesses. 

• Together with our operating tollroads—STAR Tollway, 
SLEX, Skyway 1 and 2, and the recently-completed NAIA 
Expressway—these road and rail projects boost our 
country’s total infrastructure network. 

• We are also completing the expansion of the Boracay 
Airport. We’ve already delivered on the runway expansion, 
and currently, we are building a two-storey terminal with 
12 air bridges. This terminal will have a passenger capacity 
of up to seven million per year. Completion is set for 2018. 

• Work has begun on the design and construction of the 
Bulacan Bulk Water project, our initial venture in bulk 
water supply that will provide treated water to 24 water 
districts. 

• We will continue to invest in further extending our 
infrastructure network. 

• We have completed commissioning our new Malita, Davao 
power plant in Mindanao, where we have succeeded in 
providing consumers the lowest rate that we hope will be 
the benchmark in the power industry and benefit 
consumers.  

• By end of this year, our Limay plant will also be fully 
operational. These modern power plants use CFB 
technology—which drastically cuts emission levels. 

• We’ve also put in place a program to expand Petron’s 
domestic refining capacity. Its service station expansion 
also continues. 
 
Fellow stockholders, apart from our business targets, we 

have also taken on sustainability goals to improve our operations 
and effect positive change. 

 
Early this year, we announced our Integrated Water 

Sustainability project, with the goal of reducing our operational 
water use by 50% by 2025. 

 
We are incorporating measures such as water recycling, 

conservation, and rainwater harvesting, into all our operations. 
 
In terms of CSR, we recently broke ground in Davao for a 

P1 billion housing project for indigent city residents. We are also 
building a network of drug rehabilitation centers under a P1 
billion grant, in support of the Duterte administration’s drive 
against drug addiction. 
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I’d like to thank all our employees for the hard work they’ve 
put in. And thank you, our stockholders, for the trust you have 
shown us.  

We’ve had our biggest year by far.  We’re confident that we 
will be reporting even better results to you in the years ahead.  

Again, thank you and good afternoon.  

The Chairman then declared an open forum and, together with the 
President, Chief Finance Officer, and the Corporate Secretary, entertained 
questions from the floor. 

 
 Ms. Soledad Bautista, a stockholder, requested for the underlying 
reasons resulting in the good performance of the Company. The Vice-Chairman, 
President and Chief Operating Officer, Mr. Ramon S. Ang replied that the 
traditional businesses of the Company, led by San Miguel Brewery, San Miguel 
Purefoods, Petron and San Miguel Yamamura Packaging Corporation all 
performed well in 2016. He added that this is just the start of the good 
performance of the Company and its infrastructure business of the Company 
will augment the income of the Company upon the operation and completion of 
the NAIA Expressway, Stage 3 Connector Tollways, SLEX extension to Lucena 
City, TPLEX extension to La Union and MRT7. The Company also expects that 
the power business will significantly contribute to the revenues of the Company 
upon completion of the payments to PSALM for the IPPA contracts. 
 
 Ms. Helen Castro, a stockholder, inquired how the Company plans to 
fund its expansion projects. Mr. Ang replied that the Company has a very 
strong balance sheet and good cash flow. It intends to use internally generated 
funds to pay for the expansion projects. He added that the Company’s 
expansion projects include the additional breweries which are to be 
constructed, as well as the expansion of capacity of existing breweries. There is 
also a plan to increase the capacity of the feed mills of the food business, as 
well as additional hot dog processing plants. There are also plans to expand the 
packaging’s glass and paper businesses to construct an oil refinery as well as 
investments in renewable energy.  
  
 A stockholder inquired on the cause for the delay in the completion of the 
Skyway Stage 3 project which would connect the north and south expressways. 
Mr. Ang replied that the cause for the delay in the construction of the Stage 3 
project is the non-delivery the government of certain rights of way. He added 
that the project is expected to be completed in 2019. 
 

Ms. Esperanza Lopez, a stockholder from Antipolo, gave a comment that 
the annual stockholders meetings of the Company and another publicly listed 
company, PLDT, are held on the same date, and further requested that the 
meeting of the Company be moved to a different time. She also requested that a 
shuttle service be provided to stockholders going to the venue of the 
stockholders meeting, in addition to the current route of the service from the 
head office complex to the Valle Verde Country Club. Mr. Ang replied that the 
Company will look into this matter. Another shareholder requested that the 
annual stockholders meeting of the Company be held in the head office complex 
of the Company instead of in Valle Verde. Mr. Ang said that the Company may 
consider as a venue the new office of the food business that is located in C-5.  

 
Ms. Marina Valdez, a stockholder of Quezon City, inquired how does the 

Company plan to manage traffic in the Commonwealth Avenue in connection 
with the construction of the MRT7. Mr. Ang replied that it will be inevitable that 
there will be traffic caused by the construction and the public would just have 
to tolerate certain inconveniences in exchange for the potential for the MRT7 to 
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alleviate the transportation backlog in the area and even result in the 
decongestion of roads to the east of Metro Manila. 

 
Ms. Eva Gonzalez, a stockholder of Makati, expressed gratitude and 

congratulations to the Company for the full opening of the NAIA Expressway 
which was said to be have caused convenience for motorists traveling to the 
airport as well as for those who live in the south of Metro Manila. 

 
Mr. Celso Pascual, a stockholder from Pateros, congratulated the 

Chairman and the President for being visionaries and for pursuing these 
projects.  

 
Ms. Christine Ramirez, a stockholder of San Juan, thanked Mr. Ang for 

always putting first the welfare of the Filipino people and for being the first to 
respond to aid in the event of calamities or other untoward events, such as the 
prompt aid that the Company extends to soldiers wounded in the Marawi siege. 
Mr. Ang remarked that he is only doing what is right and he is acting in 
accordance with the instructions of the Chairman, Mr. Cojuangco.  

 
Lastly, a stockholder extended to the Chairman a birthday greetings. 
 
After all the questions have been addressed, a stockholder moved to close 

the open forum and to confirm and ratify the Annual Report as presented. A 
motion having duly made and seconded, the Chairman closed the open forum. 
 
V. RATIFICATION OF ALL ACTS OF THE BOARD OF DIRECTORS AND 

CORPORATE OFFICERS 

 

 The Chairman proceeded to the next item on the agenda which is the 
ratification of all acts of the Board of Directors and corporate officers since the 
date of the last stockholders' meeting.  
 
The Corporate Secretary summarized the matters which are to be ratified, as 
follows: 
 

1. sale of the telecommunication businesses of the Company;  
2. shelf registration of peso-denominated bonds amounting to up to K60 

billion; 
3. change in the use of the proceeds from the offering of the Series “2” 

Preferred Shares, Subseries G, H and I for investments by the Company; 
4. election of Jose C. de Venecia, Jr.  as a director of the Company 
5. declaration of cash dividends for the common and preferred shares;  
6. promotion and appointment of corporate officers; and 
7. approval of signing  authorities and limits. 

 
 A stockholder moved to approve, confirm and ratify all acts, resolutions 
and proceedings of the Board of Directors and corporate officers since the June 
14, 2016 regular meeting of stockholders until June 14, 2016, as set forth in 
the minutes of the meetings of the Board of Directors.   
 

Upon motion duly made and seconded, the following resolution was 
approved: 
 

Resolution No. 2017-06-13-01 

 
“RESOLVED, that all acts, resolutions and proceedings of 

the Board of Directors and corporate officers of the Company since 
the Annual Meeting of the Stockholders on June 14, 2016 until 
today June 13, 2017, as set forth in the minutes of the meetings 
of the Board of Directors be approved, confirmed and ratified.” 
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VI. APPOINTMENT OF EXTERNAL AUDITORS 

 
 The Chairman of the Audit Committee, Mr. Margarito B. Teves reported 
after the evaluation of the Audit Committee recommended the appointment of 
the accounting firm of R.G. Manabat & Co., CPAs as the external auditors of the 
Company for fiscal year 2017. 
 
 Upon motion duly made and seconded, the following resolution was 
approved: 
 

Resolution No. 2017-06-13-02 

 
“RESOLVED, as it is hereby resolved, that the accounting 

firm of R.G. Manabat & Co., CPAs are appointed as the external 
auditors of the Company for fiscal year 2017.” 

 
VII. ELECTION OF THE BOARD OF DIRECTORS 

 
 The Chairman asked the Corporate Secretary to inform the assembly of 
the nominations received by the Board. 
 

The Corporate Secretary read the names of the following qualified 
nominees:   
 

Eduardo M. Cojuangco, Jr. Director 
Ramon S. Ang Director 
Leo S. Alvez Director 
Aurora T. Calderon Director 
Joselito D. Campos, Jr. Director 
Ferdinand K. Constantino Director 
Jose C. de Venecia, Jr. Director 
Menardo R. Jimenez Director 
Estelito P. Mendoza Director 
Alexander J. Poblador Director 
Thomas A. Tan Director 
Iñigo Zobel Director 
Reynaldo G. David   Independent Director 
Reynato S. Puno Independent Director 
Margarito B. Teves Independent Director 
 

 The Chairman stated that the Proxy Statement circulated to the 
stockholders identifies the nominees for election as independent directors of the 
Board of Directors.  They are Directors Reynato S. Puno, Margarito B. Teves 
and Reynaldo G. David. This is in accordance with the requirements of the 
Securities and Exchange Commission. 

 
Upon motion of a stockholder, the following resolution was passed: 
 

Resolution No. 2017-06-13-03 

 
“RESOLVED, as it is hereby resolved, that considering 

there are only fifteen (15) nominees and there are only fifteen (15) 
seats in the Board to be filled up, the balloting for the election of 
directors will be dispensed with and all fifteen (15) nominees be 
considered unanimously elected as Directors of the Company for 
the ensuing year, until their successors are elected and qualified, 
and that the votes of the stockholders present and represented by 
proxies be distributed and recorded accordingly.”  
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With the resolution, the Chairman declared all the nominees elected.  
The Chairman, on behalf of management, welcomed the newly-elected Board of 
Directors and thanked the stockholders for their vote of confidence.  

 
VIII. ADJOURNMENT 

 
The Chairman asked if there are any other matters that any stockholder 

wished to bring up and there being none, entertained a motion for 
adjournment.   

 
A stockholder moved to adjourn the meeting, duly seconded by another 

stockholder.  The Chairman adjourned the meeting and thanked all 
stockholders for attending. 

 
 
 
 

ATTESTED BY: 
 

 

 

 

EDUARDO M. COJUANGCO, JR. 

Chairman 
 

 

 

 

VIRGILIO S. JACINTO 

Corporate Secretary 




